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Background

Study Objective

Identify how graduate students are paying for school

» As a complement to How America Pays for College, compare graduate student behaviors and attitudes
related to the pursuit of their current degree to those of undergraduates and their families

Methodology
First survey and report
Quantitative online interviews conducted May - July 2017
» 1,597 graduate students enrolled AY 2016-17, age 20 and older
» Enrollment: 72% master’s degree and 28% doctoral degree; 57% full time and 43% part time

 Data is weighted on a number of demographic factors sourced from the Current Population
Survey (CPS); the National Center for Education Statistics (NCES) provided additional
information for enrollment and university weights.

Composite of how the ‘typical’ graduate student pays for school is a mathematical representation
similar to that created for How America Pays for College.
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WHY STUDENTS
CHOOSE TO
ATTEND GRAD
SCHOOL



9 in 10 believe grad school is an “investment

Invest in my future

Earn more

New minimum for professionals

American Dream

Intellectual/social experience
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1 7

Level of Agreement with Benefits of Attending Graduate School

2%

WA2%

0% 20% 40% 60% 80% 100%
- Strongly - Somewhat Neither agree Somewhat . Strongly
agree agree nor disagree disagree disagree
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More than half anticipate substantial salary

Increases

Anticipate Salary Change*

Don't know
5%

*Among currently employed graduate students

100

80

60

40

20

Estimated Salary Increase after Graduation

$50,000 or more
[ $40,000 to $49,999

$30,000 to $39,999
[l 520,000 to $29,999
[l $70.000 to $19,999

$5,000 to $9,999

. Less than $5,000

[ BSOS
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Career goals influence grad school attendance

Primary Reason for Attending Grad School

Other reason
1%

Career entry Intellectual/social
14% benefits

Required for career 4%

advancement
17%

Knowledge to stay
current in my field
11%

Accelerate career Education to

opportunities support career
34% ambitions
14%

\ Career change
5%
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Majority enroll within a year of earning bachelors

Time between Undergraduate and Graduate Enrollment

within 12 months
63%

1-2 years
8%
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D - g fee Graduate Degree Type Enrollment
ty pe

Master's degree

72%
17%
4%
Doctoral degree type enrollment Master’s degree type enrollment
Doctor of Philosophy (Ph.D.) Master of Science (M.S.)

Doctor of Medicine (M.D.)

[l Master of Arts (M.A)

. Doctor of Education (Ed.D.) - Master of Business
Administration (M.B.A.)
B Juris Doctor (J.D.) or
Doctor of Juridical Science (S.J.D.) . Master of Laws (LL.M.)

. Doctor of Dental Surgery (D.D.S.)

[l Master of Fine Arts (MFA)
or Dental Medicine (D.M.D.)
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Full- vs part-time enrollment

Enrollment status

Part time
43% Full time
57%

How America Pays for Graduate School

Full-time students are more
likely than part-time students
to be

* Younger

« Traditional

« Women

» Doctorate level

+ Using “free” financial aid

Part-time students are more
likely than full-time students
to

» Be currently employed

« Have delayed starting
grad school

 Be married
e Have children

« Seek MBA or major in
education

» Use their earnings to pay
for school
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School choice: guality, convenience, and cost

School Type Primary Reason for Selecting the Graduate School, by Enrollment Status
Enroliment
Part time
Public
university [RSAELE
0 university
s 539 Full time 8%
. Financial . Prestige ‘ Strength . Job Flexible Location . Personal Some

of desired placement coursework choice other
major rate options reason

12
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Federal student loans are top borrowing source

Average Funding Source Share, Federal Direct loan PrOpOrtiOn Of costs pald
Student Borrowing Detail Eederal Grad PLUS lean f
16% rom
Federal other
St N * Federal loans: 27%
Univarsity * Private or university
Personal source 10% Ioa ns: 13%
Credit cards
- cred = « Non-student loan
Retirement .
- borrowing: 13%
[l HELOC 8%
5%
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/7% of grad students borrowed in 2016-17

Proportion of students using each source and average amounts used

Borrowed Sources All Full time Part time
Student Borrowing 77% 80% 74%
12,899 28%
12,479 20%
4,922 6%
12,012 17% 9,689
9,181 13% 8,075

Federal Direct (Stafford) loans  34% $
$
S
$
S

4,759 5% S 5,847
S
$
$
$
S

11,884  38%
10,425  27%
5575 7%
11,129  20%

8,753 15%

S 10,060
s
s
s
s
Home equity loans or lines of credit 6% $ 5173 6%
S
S
S
s
s

6,628
6,666

Federal GradPLUS loans 24%
Federal other* loans 6%
Private student loans 19%

Loans from the university  14%

Loans from your retirement account g% 4,485 6%
8,853 16%
4,425  19%
7,218 1%

11,636 1%

4328 5% 4,732
10,478  17% 6,770
3,729  25% 5,137
8,101 <0.5% 3,660
14,610 1% 8,609

Loans from friends/family member 16%
Student credit cards 21%

Student other loans 1%

v nn n v o n ;o n

Non-Student Borrowing 1%

*includes Perkins Loans, Loans for Disadvantaged Students (LDS), Health Professions Student Loans (HPSL), Primary Care Loans (PCL)



How America Pays for Graduate School 16

Savings are top earnings source

Average Funding Source Share,

Student Earnings Detail Savings ;roportlon Of costs pald
rom

Investment income

Earnings, off campus * SaV|ngS/|nveStmentS:
(o)
. On-campus work 14 A)

(e.g., research, teaching,

assistanceship) hd CU rre nt IncomE‘ 7%
ey *  Benefits: 4%
or stipend

. Military benefits
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/2% of grad students used earnings in 2016-17

Proportion of students using each source and average amounts used

Non-borrowed Sources

Student earnings

Student savings

On-campus work-study, research, teaching,
graduate assistanceship

Earnings from current external job or internship
Employer tuition reimbursement or stipend
Investment income

Military benefits

72%

49%

18%
23%
14%
12%
3%

All

v »n un un Wun

5,711

4,199
4,304
4,413
5,730

5,805

Full time

67%

42%

20%
24%
13%
11%
3%

v n n un Wun

5,805

4,470
3,908
5,177
3,690

6,465

Part time

79%

57% S 5,618
16% S 3,728
23% S 4,847
16% S 3,597
13% S 8,133
3% S 4,778
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Average Funding Source Share,
Grant & Scholarship Detail

School contributes 2/3rds
“free money”

N

Proportion of costs paid

from - Grants & scholarships
e University aid: 10%
* Private / community i o WO

or tuition waver

scholarships: 3%

I Private scholarships

* G overnme nt gra ntS: - Federal or state grants
2%
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Paying-for-grad school considerations

Level of Agreement with Considerations about Paying for Graduate School

Made a plan for paying

Willing to borrow

More responsible for
paying decisions

Considered not
attending due to cost

0% 20% 40% 60% 80% 100%
. Strongly . Somewhat Neither Somewhat . Strongly
agree agree disagree disagree
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Planners are more confident

Confidence in Paying-for-Grad School Decisions

All 46% 39%

Planners 52% 38%

Non-planners 34% 42%

0% 20% 40% 60% 80% 100%

B Completely confident B Somewhat confident = Neither confident nor unconfident ™ Somwhat unconfident ® Not at all confident
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FAFSA filing rate lower than undergrad

Use of Federal Benefits Programs
70%

60%
50%
40%
30%
20%

10%

0%
FAFSA Education tax credits Expect PSLF
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Length of term is top loan payment worry

Borrowed for Undergraduate Degree .

o0 Loan repayment worries

90% e It will take a long time to

80% repay (37%)

70% T .
c0% * Payment responsibility will
50% interfere with other financial
40% choices (32%)

zgi * Debt to income ratio (29%)
10% e Paying on time (21%)

0%
Current grad borrower Current grad non-borrower

HYes HNo
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Snapshot: Education Majors $1 8 812 ore annvalspend
7

on grad school

. Someone else External
How they pay: borrowing contributions
o 29% 9% 9%
Student Student Grants &
borrowing earnings scholarships

34%  66%

o ® Type of 10+
yrs 10%
85 A) Full-time degree WNE VLA Time
Part-time\ student 5-10yrs 10% between
. student \ 39%
Feel confident 61% | 25 yrs 17% undergrad
about payment \ and grad
decisions Male Female

Percentage who agree with statement

Grad school is an investment in my future 91%

| will earn more money with a grad degree
Grad school is the new standard for any professional
occupation
Going just for the intellectual and social experience
I am more responsible for decisions about paying

than | was for undergrad
| am willing to borrow to attend grad school

have
O/ believe
o ) worked
41 / degree will 89% in field
accelerate of stud
their career ?
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How America Pays for Graduate School

» Students tap into a variety of resources, influenced by where they are in their
education, career, and life path.

» Graduate students fund more than three-quarters of their expenses
themselves, using money they’ve earned or borrowed. Access to gift aid is
limited, and contributions from family/others is minimal.

 Half of those currently enrolled had considered not attending, but believe the
benefits outweigh the expense, certain the investment in a graduate degree
will open, or widen, the door to career opportunity and increased earnings.

* The majority take ownership of their decisions to
* Attend: basing their degree and university choices on performance outcomes
* Figure out how to pay for it: creating a plan to pay before enrolling
* And pay for it: being willing to borrow and feeling confident in their decisions.
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Legal Notice

The information contained in this presentation is not comprehensive, is
subject to constant change, and therefore should serve only as general,
background information for further investigation and study related to the
subject matter and the specific factual circumstances being considered or
evaluated. Nothing in this presentation constitutes or is designed to
constitute legal advice.

For school use only. Not to be distributed to students.
(MKT213206 01/2018)
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Snapshot: Engineering Majors $25,252 2‘:16;23:31“;1;' spend
1 —

Someone else External
How they pay: borrowing contributions
D% 30% 21% 17%
Student Student Grants &
borrowing earnings scholarships

10+ yrs 1%

65% 35%

o Type of 5-10yrs 8%
8 8 A) Parttime Full-time degree A 2-5yrs 12% i)
student student
i Lo R between
Feel confident - undergrad
about payment and grad

decisions Male Femal

Percentage who agree with statement

Grad school is an investment in my future

| will earn more money with a grad degree

Grad school is the new standard for any professional
occupation
Going just for the intellectual and social experience A 20/
VLA, 5% |
| am more responsible for decisions about paying =

than | was for undergrad have
- O/ believe worked
| am willing to borrowto attend grad school 3 8 /o ool 8000 in field

accelerate of study
their career

Confidential and proprietary information © 2020 Sallie Mae Bank. All rights reserved.



Snapshot: Health Science Majors

How they pay:

Student
borrowing

19% 81%
o/ Part-time
83 (o] student
26% Fyll-time
Feel confident student
about payment e '
decisions MalaB N Ferale

Percentage who agree with statement

$25,1

Someone else

borrowing

Private

school
50%

15%

Student
earnings

Grad school is an nvestment in my future

| will earn more money with a grad degree

Grad school is the new standard for any professional
occupation IELEZI

Going just for the intellectual and social experience

| am more responsible for decisions about paying =
than | was for undergrad

| am willing to borrow to attend grad school

How America Pays for Graduate School

84 average annual spend
on grad school

External
contributions

19% 7%

Grants &
scholarships

Zype of 10+ yrs 7%
ree = »
€9 PhD,22% [l 5-10yrs 5% [
between
B undergrad
2-5ys21% andgrad
55%
within
1yr
M.A., 13%
O/ believe Beis
) 9 worked
27 Q degreeis 76"} il
required for of study
advancement

30

Confidential and proprietary information © 2020 Sallie Mae Bank. All rights reserved.



Snapshot: Humanities & Arts Majors
I —

$21,085
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average annual spend
on grad school

5 Someone else External
How they pay: borrowing contributions
A 27% 19% 8%
Student Student Grants &
borrowing earnings scholarships
47% 53% 10+ yrs 4%
cy Type of 5-10 yrs 2%
80%
[ L] between
Feel confident " undergrad
about payment and grad
decisions Male  Female

Percentage who agree with statement

Grad!school s an investment in my future

| will earn more money with a grad degree

Grad school is the new standard for any professional
occupati
pation
Going just for the intellectual and social experience
| am more responsible for decisions about paying
than | was for undergrad &
| am willing to borrow to attend grad school

84%

' \
M.A., 53%

; have
O/ believe
33 A)degree will 85% xofli-:lzd
accelerate
of study

their career
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Snapshot: Law Majors
_— ]

How they pay:

Student
borrowing

%
o Part-time Full-timd
student student

Feel confident
about payment
decisions

27% 74%

40%

Male

Percentage who agree with statement

Grad school is an investment in my future
| will earn more money with a grad degree

Grad school is the new standard for any professional
occupation

60%

Female

Public
school
34%

Going just for the intellectual and social experience

| am more responsible for decisions about paying
than | was for undergrad
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ey Moy B i

Someone else External
borrowing contributions
o 18% 20% 2%
Student Grants &
earnings scholarships
Type of 10+ yrs 5%
_ degree 5-10yrs 10%
Private Time
school
63% J.D., 54% between
2-5yrs 21% [EUCEIIEl)
and grad
have

78%
5 20/ bt
| am willing to borrow to attend grad school 88% O degree wil 70% worke
in field

believe

accelerate

their career of study
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Snapshot: Math & Science Majors $23'376 Zﬁe;fgde::h":;' spend
_— ]

H b : Someone else External
ow they pay: borrowing contributions
0% 23% 21% 10%
Student Student Grants &
borrowing earnings scholarships
55% 45% 10+ yrs 1%
% Lype of 5 - 10 yrs 10% [REGE
Parttime . Gl 0 between
Full-time . 17% 0,
S student  y\jont T[] 2-5yrs 10% e
Feel confident 0% 409 i and grad
about payment
deCiSions Male Female
71%
Percentage who agree with statement “;'t::_"

Grad school is an investment in my future
| will earn more money with a grad degree
Grad school is the new standard for any professional
occupation
Going just for the intellectual and social experience 59%
| am more responsible for decisions about paying
than | was for undergrad 81% have

miin o borowtoavend o schoo! N0 % e (757 i

am willing to borrow to attend grad schoo 69% degree wil 75% in field

accelerate of study
their career
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Snapshot: MBA Majors

How they pay:
Student
borrowing
59%
(o]
7
Part-time Full-time
- student et
Feel confident L 1%
about payment
decisions

Percentage who agree with statement

Grad school is an investment in my future

| will earn more money with a grad degree
Grad school is the new standard for any professional

occupation
Going just for the intellectual and social experience
| am more responsible for decisions about paying _
than | was for undergrad
| am willing to borrow to attend grad school

41%

Female

$21,844

Someone else

borrowing

% 37%
Student
earnings

Type of
degree

50%
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degree will
accelerate
their career of study
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average annual spend
on grad school

External
contributions

6% 3%

Grants &
scholarships

10+ yrs 15% Time

between
undergrad
and grad

5-10yrs 11%

2-5yrs 15%

51%

within
Ty

have

% worked
837N e
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Snapshot: Medical & Dental Majors $391877 average annual spend

on grad school

5 Someone else External
How they pay: borrowing contributions
A 22% 8% 5%
Stident Student Grants &
borrowing earnings scholarships
46% 54% ; 5-10yrs 3%
% Part-time Type of
student Public | Private degree Tire
24%  Full-ime school | school between
Feel confident St;'g;m m 51% S undergrad
about payment
decisions

and grad

Male Female

Percentage who agree with statement

" . 0
Grad school is an investment in my future
| will earn more money with a grad degree

Grad school is the new standard for any professional

occupation
Going just for the intellectual and social experience

| am more responsible for decisions about paying

than | was for undergrad oy Delieve e
e A degree is B Worked
| am willing to borrow to attend grad school ;eqUirfd 73% in field
or entry
into field

of study
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Snapshot: Social Science Majors
e

How they pay:

Student
borrowing

22%
(o]
82"
Feel confident
about payment T
decisions e

Percentage who agree with statement

Grad school is an investment in my future
| will earn more money with a grad degree

Grad school is the new standard for any professional

78%

Female

Public
school

2%
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$21,948 &g i =

Someone else External
borrowing contributions
% 16% 20% 4%
Student Grants &
earnings scholarships

Private
school
58%

occupation

Going just for the intellectual and social experience

| am more responsible for decisions about paying

o,
than | was for undergrad
| am willing to borrow to attend grad school

Type of 10+ yrs 6%

degree 5-10 yrs 7% QLGS
between
undergrad
and grad

Ph.D., 25%

2-5yws12%

believe
have
O/, degree
(o 2 worked
31 % ]Eeq“'red 74%) [icia
or entry
into field chstdy
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Snapshot: Other Majors’

1 $ 27 ' 899 g‘ée;agj ::i?gjll spend

v Someone else External
How they Py borrowing contributions
22% 11% 9%
Student Student Grants &
borrowing

earnings scholarships

Type of EENERELA | (50
degree
Time

CERUORTEREYS between
undergrad
2-5yrs 15% [QElke]Ete

23% 77%

/8%

Feel confident
about payment
decisions

Private
school
59%

Male Female

Percentage who agree with statement
)

Grad school is an investment in my future

| will earn more money with a grad degree

Grad school is the new standard for any professional

occupation
Going just for the intellectual and social experience

| am more responsible for decisions about paying

o,
than | was for undergrad o/ believe have
| am willing to borrow to attend grad school 36 O degree wil 78% e

accelerate Ir;:ﬂ;:elcjj
their career of study

M.A., 43%

*Majors identified as “other”: communications & journalism; architecture; non-MBA business; protective services; public administration & social services
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