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Session Objectives

* Understand 2026-27 verification i : u
requirements PLanBlSINE

e |dentify what has not changed

» Review July 1, 2026, OBBBA impacts IR N

* Translate policy into office practice

* Prepare for implementation and
student communication
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Why Verification Still Matters

Ensures integrity of Title IV programs
Confirms FAFSA data accuracy
Protects against fraud and identity theft
Impacts aid eligibility and packaging

Balances compliance with student experience
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Big Picture for 2026-27

* Verification framework largely
unchanged
* FAFSA simplification already
Implemented
* OBBBA changes mostly affect:
* Need analysis (SAl)
* Pell eligibility
* Aid eligibility inputs—not verification
groups

via IRS



What Data Is Considered Verified

. Federal Tax Information (FTI)
transferred via FAFSA
. IRS Direct Data Exchange (DDX)
. Reduced need for manual tax
documentation
. Focus shifts to:
. Family size
. ldentity
. Non-tax filers

Florida Association of Student Financial Aid Administrators.




What |Is Needed if DDX Not Used

A paper return or an e-filed return

A tax return transcript from the IRS (no signature required)

Foreign tax returns

= e,  NON-filers need to submit W-2s for income earned

Ifa lOint

R “Sﬁm“an'!eanqinm
M Income earned in a foreign country where they are not

W
S wwrssw required to file should include, as appropriate (in U.S.
ORIy Py
Sy - cu rrfehcy).
-y filing status
~ . AGI

Income tax paid
Income earned from work




Verification Tracking Groups (2026-27)

. V1 —=Standard Verification
. V4 - |dentity
. V5 -Aggregate (Standard + Identity)
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Key Change: |dentity Verification Updates

Statement of Educational Purpose no

longer required

Documentation flexibility expanded

New options:

. In-person verification

. Video call verification allowed

- NIST IAL2-compliant identity
verification

Numbers should reduce due to real-time

risk-based identity screening




What Has NOT Changed

Selection of applicants by CPS/FAFSA
Processing System

Institutional responsibility for follow-up

Documentation requirements for non-tax
filers

Deadline and compliance expectations

Consequences of non-completion

FASFAA
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OBBBA: What Cha

Updates to need analysis (SAl inputs) S\
Pell Grant eligibility adjustments
Asset treatment changes

Foreign income inclusion
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Asset Changes

Family farm assets excluded again
Small family-owned business assets
excluded
Family-owned commercial fisheries
excluded

Impact:
Lower reported assets
Potential increase in Pell eligibility 111
Fewer conflicts requiring
clarification
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Foreign Income Change

| Foreign income now included in AGlI for Pell
33 May increase SAl
% 2 Could reduce Pell eligibility
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% - "More scrutiny on income consistency
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Pell Eligibility Changes

Students with full cost-of-attendance
o coverage:
Eligibility . No el eligibitity
. . High SAl threshold eliminates Pell eligibilit
Criteria = "¢ ~_

Impact on verification:
Fewer Pell-eligible applicants in some cases
Different population selected for verification

AFASFAA
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Operational Impact on Verification

Minimal procedural changes

Key updates:

. ldentity verification
processes

. Staff training on
documentation options

Need analysis changes may:

. Alter verification selection
patterns

. Shift student demographics
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Case Study #1: Identity Verification

Student selected for V4 cannot appear
in person. What do you do?

Solution:
Video verification
Acceptable ID documentation
Document process for audit
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Case Study #2: Family Farm Applicant
Before OBBBA: Asset counted

A Solution: After OBBBA: Asset excluded

Lower SAl
Increased eligibility

Verification impact:
Fewer asset conflicts
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Case Study #3: Full-Ride Student

Scholarships cover full COA, previously
eligible for Pell. What do you do?

Solution: Now not Pell eligible

Verification impact:
. May not be selected
. Different aid counseling conversa
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Case Study #4: To file or not to file

e —

Parent submits 2024 W-2s totaling
$20,000, says not filing. What do you do?

« Can we require them to file a 2024 tax 3
return?

Solution: No, we cannot require them to 10
file a tax return




HOT OFF THE PRESS: Real-time ldentity Fraud Alerts

Started April 26, 2026. Streamlined real-time
review process

A small percentage will need additional ID
verification review

One-time screening for all 26-27 FAFSA’s
previously submitted

. Approximately 300,000 selected for V5

No extra work to do! ED’s got this!

FASFAA
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Compliance & Risk Consi

Maintain documentation standards
Ensure identity verification integrity

Track new verification methods
(video/NIST)
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Staff Training Priorities

New identity verification options
OBBBA awareness (high-level)
FAFSA data interpretation changes

Consistent documentation practices




Communication Strategy

Update website and
checklists

Simplify messaging
for students
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Clarify:
. What verification
IS
. What changed vs.
didn’t
Prepare scripts for
counselors and front
line staff




2026-27 Action Checklist

Review verification i \/

policies\/

| | Monitor ED
Update identity rulemaking
verification updates v
procedures
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Key Takeaways

@

Verification = mostly unchanged

()
\b |dentity verification = key operational update

&

OBBBA = affects eligibility, not process

b
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QUESTIONS?




THANK YOU!
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